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Introduction  

The most talked about issue is the today’s corporation world of India is IFRS. A set of high quality 
financial reporting standards first developed by International Accounting Board in 1960S IFRS provides 
consistency, uniformity and at most transparency in financial information which results is greater 
willingness on the part of investors to invest money abroad. The globalization of capital market is 
decisive for transitions to IFRS from Indian Accounting standards. It will makes the biggest revolutions 
In financial reporting which facilitates merger Acquisition and other business Expansion world –wide 
and open a gate for Indians entities to enter into global capital market. This way be achieve by adopting 
language in view of this harmonization of accounting standard is needed by business communities. Till 
now more than 100 countries have implemented IFRS. 

Declarance by accounting standard board ICAI and ministry of corporation affairs for 
convergence could not achieve the desire target due to lack of preparedness for transition from Indian 
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companies Accounting standard to IFRS. Indian accounting standard remains sensitive to local 
conditions including legal, social and economic environment. Transition has major impact on Indian 
corporate governance, tax/laws and security regulations which is really like a Hand Rock  To Drill as it 
requires a shift in the academic approach along with regulatory challenges. Thus study of its Cost and 
Benefits is important to reach its feasibility in order to reap maximum benefits at reduce cost and steps 
required to meet future challenges of this transition. 
Selected Review of Literature 

International financial Reporting Standards is the hottest topic among accounting professional 
and business community not only in Indian but across the globe. IFRS affects finance, accounting, 
information, systems, human Resources and other functions and processes within the company. 

Here, a brief review of the earlier studies conducted by different Research Scholars are given: 

• Anderson, A (1993) opined that adoption of common accounting standards all over the world is 
gold in order to creation of value and global decision making about economic activities of 
organization. 

• Samuels J.M.(1992) argues that the benefits of IFRS seems to outweigh the cost and challenges 
associated with it, but only if it is effectively and efficiently implemented. 

• Mualls (1977) presented the impact of crisis on the need for a reliable accounting system. 

• Belkaoui and Jones (1996) opined that determining the best mechanism to employ is 
establishment of uniform accounting standard may be essential to the acceptability and usefulness 
of accounting standards. 

• Michael Hulet (2009) is of view that the process of transformations from Indian accounting 
standards to IFRS is a lengthy as well as tedious one, besides requiring high skills too. 

• Vineetha V.K.(2009)  opined that one of the vital reason why IFRS is to be adopted is the 
transparency and comparability it provides to the company’s activities and overall performance. 

• Anuradha H.N. (2010) argues that India can desire maximum benefits of IFRS adoption at 
minimum cost by learning from the experience of other countries. 

Objective of the Study 
The prime aim of the present study is to examine the challenges face by Indian companies and the 

benefits it leaps from transition to IFRS. The following objectives have been framed to accomplish the 
said aim: 

• To analyze the benefits of transitions from Indian companies accounting system to IFRS. 

• To investigate the issues and challenges to be face by Indians Co’s accounting system. 

• To suggest measures based on empirical study to improve IFRS implementations in India and 
future prospects of consistency. 

Hypothesis of Study 

• The first hypothesis of the study is to examine the challenges face by Indian accounting system 
during transition: 
� Indian co accounting system is facing challenges which need redressal. 
� Indian co accounting system is not facing challenges which do not need redressal. 

• The second hypothesis is to examine the benefits of transitions: 
� Indian co’s accounting system will get maximum benefits from IFRS. 
� Indian co’s accounting system will not get maximum benefits from IFRS. 

• Third hypothesis is to investigate the measures to improve IFRS implementation and it future   
prospects: 
� IFRS in India have bright future. 
� IFRS in India does not have bright future. 

Methodology of Research 
The study of this paper is based on both primary and secondary data. Primary data is collected 

from C.A. Audition and students pursuing C.A. It is a survey work based on general questionnaire and 
interview questionnaire. Secondary data is collected from reports of professional bodies like ICAI and 
References of national and international journals. 
 



66         Indian Journal of Accounting (IJA) Vol. XLIX (1), June, 2017 

 

Sample Design 
In India the size of professional C.A., accountant practicing and students pursuing C.A. are very 

large and there is time and energy constrains so the study has selected 200 samples in different places in 
India like Bhopal, Indore, Mumbai and Kotaware (Jharkhand). 
Benefits of Accepting IFRS 

Transparency provided in financial information through IFRS will improve the comparability, 
industry standards and financial peers which will be beneficial not only to the economy but also to the 
stake holders: 

• Benefits to Investors: Under IFRS Accounting information reflect high degree of reliability, 
relevance, verifiability and comparability across national borders. By providing predictive and 
confirmatory value to predict future outcome and provides feedback about previous evaluations 
helps investors in making decision. Thus, batter understanding of financial statement globally 
increase faith among the investors. 

• Benefits of Corporate World: With high quality of accounting information disclosure facilitates 
entities for cross border business collaboration and associations which in turns help in raising 
funds for international market at lower cost of capital. 

• Benefits of Accounting Professionals: An IFRS provides universally accepted accounting 
practices. Transition to IFRS offers outstanding opportunities to the accounting professionals of 
India across the globe to give them services in any part of this world. 

• Benefits to Indians Economy: The two important aspects of globalizations is international trade 
and foreign direct investment which can be accelerated with the adoption IFRS, improved 
investment opportunities and return enhance capital liquidity and international capital mobility 
which in turns contributes towards economic growth of the nation. 

• Benefits to Government: Under IFRS Is given on preparing financial report on fair market value 
basis. In India accounting is done on historical cost basis so the information contained in the 
financial statement requires representation. India is also facing unfavorable political environment 

Where corruption is common and transparency in financial statement is limited, transition 
to IFRS can being true and fair view thus help the government to remove black money and its 
revenue in the form of income tax. 

Cost of IFRS 
Above benefits there one some challenges to be face during the process of transition to IFRS. 

• Legal requirements:-“Law over side's standards” is an accepted principle is India under which 
legal requirements gets importance. Adoption of certain accounting standards of IFRS Requires 
changes is law /regulations sec II of the notes issued by ICAI in July 2011 contain accounting 
standards which are carve out due to difference in application of accounting principles and 
practices and economic condition prevailing in India and see III contains other major changes in 
India accounting standard vis –a-vis IFRSs not resulting in come out. 

• Environmental Differences: Common set of international accounting standards cannot satisfy the 
distinct economic conditions prevailing in each economy. Indian standards remains sensitive to 
local conditions besides these are some legal and political business which hurdles the successful 
implementation of IFRS. 

• Accounting Differences: From accounting point of view these are some differences between IFRS 
and Indian GAAP like as per IFRS preliminary expenses are changed to income statement but 
under Indian accounting system it is treated as defend within off over the period of year. 

• Lake of Competent Accounting Professionals: In India there is scarcity of adequate professionals 
having practical experience of IFRS. Transition to IFRS requires detail knowledge of standards 
accounting professionals must have ability to consider the impact IFRS transition on bunny's 
transactions and performance measures. 

• Multiyear Exercise: Benefits of IFRS cannot be reap overnight for many entities transitions to IFRS 
may require long time consisting of many year since such transition requires changes to 
technology, infrastructure and system which Is not a one day task. 
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• Costly Exercises: transition to IFRS, no doubt is a costly exercise not only in terms of money but 
in terms of time management and resources also. Applicability of IFRS to any scale of bossiness 
operation and rural marketing information system is also challenging. 

Findings of the Study 
The findings of the study are based on information collected from sample accounting professions 

through questionnaire, there are as follows: 

• More than 80% of sampled CA, auditors and students opined that in spite of great effort done by 
ICAI to bridge the gap between 2nd cost accounting standard and IFRS still there are some 
differences due to India’s social legal and economic environment and 20% not expressed any 
opinion about such differences. 

• About 98% of sample respondent including one Auditor and tax consultants From Mumbai 
(Prateek Jatwani-2016) is of view that people should we make aware of IFRS by training the 
accounting staff and auditors in IFRS and holding the company accounting staff exchange 
programme . Remaining 2% respondents not expressing their opinion. 

• More than 89% of sample respondent including one Audit analyst (Karthika Narayana-2016 ) 
from Kerala agreed that transition from Indian Accounting system to IFRS gives many benefits 
like growth of cross border merger and acquisition, more foreign Capital at lower cost and ample 
opportunities for stake holders remaining 11%not expressing their  option. 

• More than 95% of sample respondent including C.A. professional (Ritu bhargawa-2016) from Indore is 
of the view that transition to IFRS is very lengthy and tedious job as the process of transition face many 
challenges to overcome. which needs redressel by in calculating .comparability ,Acceptability, 
Immunity to internal and external presser. Remaining 5% of the respondent not expressing their option 
which famous the hypothesis Indian accounting system is facing challenges. 

• More than 72% of sample respondent including one CA (Kuldeep agarwal-2016) of kota wara 
(Jharkhand) is of view that in spite of legal and economic barrier IFRS can be successfully 
implemented through effective corporate governance practice strong auditing practice, strong 
internal control and strict enforcement while remaining 28% of the respondent not expressing 
their views. Thus it proves that there are chances of success of IFRS in India. 

• More than 78% of the sample respondent including one CA (summiya  aslam-2016) of Bhopal working 
as a finance manager one of view that 2023 IFRS will be acceptable either  in total or in partially 
amended form which proves that  IFRS in India has a bright future where as remaining 22% of the 
respondent not expressing their views. Thus, above findings gives suggestions that through benefits of 
IFRS India can overcome the cost and challenges associated with its transition but it should be 
effectively and efficiently implemented. And accounting theories should be examined in countries 
other than there is which they were developed in order to check then feasibility. 

Conclusion 
The globalization of capital market is very important for the success or failure of establishing a 

uniform set of financial reporting rules of world wide. This has been the major driving force behind the 
transition to IFRS across the globe mare by adoption of IFRS is not enough. It is necessary to develop the 
accounting Infrastructure of counting is order to reap the full benefit. Then only we can out weight the 
cost and challenges to be face in the process of transition. By adopting IFRS in India there will be growth 
in international business which lead is economic development. Future research is needed as to the long 
time effects of IFRS transitions. We do not know for then searching good and bad consequences of IFRS. 
True outcome of IFRS transition requires many years to come. 
Annexure:  Questionnaire 
Name  : ............................................................... 
Gender  :  Male/Female 
Status in Org.  : ............................................................... 
Qualification  : ............................................................... 
Place   : ............................................................... 

Put   :     on number as weightage 
Grading  : 5 Highest to 1 as Lowest. 



68         Indian Journal of Accounting (IJA) Vol. XLIX (1), June, 2017 

 

Question 1. How Indian Co.’s accounting system transition can be put on equal footing with IFRS? 
1. Transparency   5  4  3  2  1 
2. Accountability  5  4  3  2  1 
3. Plugging the loopholes   5  4  3  2  1 
4. Consolidating the formats  5  4  3  2  1 
5. Integrating the procedure   5  4  3  2  1 
Question 2. Whether Indian Co.’s accounting system is facing challenges which need redressel by 
inculcating? 
1. Comparability    5  4  3  2  1 
2. Acceptability    5  4  3  2  1 
3. Immunity to internal pressure   5  4  3  2  1 
4. Immunity to external pressure   5  4  3  2  1 
Question 3. What can be the best technique to make IFRS a success in India ? 
1. Making IFRS Accounting friendly    5  4  3  2  1 
2. Making people aware of IFRS    5  4  3  2  1 
3. Training the accounting staff in IFRS       5  4  3  2  1 
4. Training the auditors in IFRS        5  4  3  2  1 
5. Holding the co. accounting staff exchange programme   5  4  3  2  1 
Question 4. How do you ascertain IFRS in Indian Companies by 2023? 
1. Acceptable in total         5  4  3  2  1 
2. Partially amended from         5  4  3  2  1 
3. Hybrid Indian + IFRS         5  4  3  2  1 
4. Moderately diluted         5  4  3  2  1 
5. Total Rejection         5  4  3  2  1 
Question 5. What kind of response IFRS will get in India? 
1. Conducive         5  4  3  2  1 
2. Retarding         5  4  3  2  1 
3. Amend it         5  4  3  2  1 
4. Wait and see         5  4  3  2  1 
5. A chance for trial         5  4  3  2  1 
Question 6. Whether the Transition of Indian Co. accounting system will bring a new avatar by 
bringing changes in institutional Accounting Procedures: 
1. Development programme Accounting system     5  4  3  2  1 
2. Banking Accounting system        5  4  3  2  1 
3. Co-operatives         5  4  3  2  1 
4. NGOs         5  4  3  2  1 
5. Government Accounting         5  4  3  2  1 
Question 7. Whether IFRS have any impact or presentation in rural India? 
1. Change in Business man’s mind set       5  4  3  2  1 
2. Uniformity in Accounting System having Geographic variations  5  4  3  2  1 
3. Bring uniformity in accounting systems in India    5  4  3  2  1 
4. Applicable to any scale of Business Operation     5  4  3  2  1 
5. Rural marketing Information System       5  4  3  2  1 
Survey work by research scholar. 
NOTE: To be filled by CA, Auditors, CEO, Accountant and Students pursing CA. 
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